" REANDA

INDEPENDENT AUDITORS REPORT ON
STATEMENT OF LIQUID CAPITAL

To the Chief Executive Officer of M/s. Trust Securities and Brokerage Limited

Opinion
We have audited the S(‘Ell'elm_’nl.Ol"Liquid Capital of M/s, Trust Securities and Brokerage Limited
and notes to the Statement of Liquid Capital as at October 11, 2017 (together ‘the statement’).

e requirements of the Third

pinion, the financial information in the statement of the Securities Broker as at October
2016 (the

In our 0

11, 2017 is prepared, in all material respects, in accordance with th
Schedule of the Securities Brokers (Licensing and Operations) Regulations,
Regulations) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion
wds on Auditing (ISAs) as

We conducted our audit in accordance with International Stand:
are further described in the

Our responsibilities under those standards
statement section of our report. We are independent

applicable in Pakistan.
ical requirements that are relevant to our audit

Auditor's Responsibilities for the A udit of the

of the Securities Broker in accordance with the eth
of the statement in Pakistan, and we have fulfilled our other ethical responsibilities in accordance

with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution
of accounting. The j.

attention to Note | to the statement, which describes the basis
M/s. Trust Securities and Brokerage Limited to meel the

statement is prepared to assist the

requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of
Pakistan Limited (NCCPL). As a result, the statement may not be suitable for another purpose.
Our report is intended solely for M/s. Trust Securities and Brokerage Limited, SECP, PSX and
NCCPL and should not be distributed to parties other than M/s. Trust Securities and Brokerage
Limited, the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

nd Those Charged with Governance for the statement

We draw

Responsibilities of Management a
ration of the statement in accordance with the

gement determines is necessary to enable the

Management is responsible for the prepa
| misstatement, whether due to fraud or error.

Regulations, and for such internal control as mana

preparation of the statement that is free from materia
eing the Securities Broker’s financial

Those charged with governance is responsible for overse
reporting process.
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quidivor's Re sponsibilities for the Audit of the statement

sether the statement is free from
ue an auditor's report that includes

a8 rle ass i ,
Vion. RL,}.m:Ja.l lt__d“l.l; : ‘ but is not a guarantee that an audit
accordance with ISAs will always detect a material misstatement when it exists.
from fraud or error and are considered material if, individually or in the
asonably be expected to influence the economic decisions of users taken

are to obtain reasonable assurance about wl
ement whether due 1o fraud or error, and 1o iss
ance is a high level of assurance,

shiectives

Our ¢
patertd
our opH
‘.\\;,‘juc(cd in .

nts can arise
hey could re
f this statement.

| misstal

\!l,'\ﬁt;\lClllC
aggregate, t
on the basis O
an audit In accordance with ISAs, we exercise professional judgment and maintain

As part of )
kepticism throughout the audit. We also:

pmr'cssional s
e risks of material misstatement of the statement, whether due to fraud
sponsive to those risks, and obtain audit

de a basis for our opinion. The risk of not
higher than for one resulting from
entations, or

[dentify and assess th
or error, design and perform audit procedures re

evidence that is sufficient and appropriate to provi
detecting a material misstatement resulting from fraud is
error, as fraud may involve collusion, forgery, intentional omissions, misrepres

the override of internal control.
the audit in order to design audit
not for the purpose of expressing an

| control.

internal control relevant to
te in the circumstances, but
f the Securities Broker’s interna

o an understanding of
that are appropria
he effectiveness O

. Obtai
procedures

opinion on t
of accounting policies used and the reasonableness of

Evaluate the appropriateness
accounting estimates, if any, and related disclosures made by management.
mong other matters, the ,
i
1

e with those charged with governance regarding, a
including any significant

f the audit and significant audit findings,
| that we identify during our audit.

tatement that we have complied with

and to communicate with them all
on our independence,

We communicat
planned scope and timing ©
deficiencies in internal contro

rged with governance with a s

ts regarding independence,

We also provide those cha
asonably be thought to bear

relevant ethical requiremen
relationships and other matters that may re
and where applicable, related safeguards.

The engagement partner on the audit resulting in  this independent auditor’s report s

Muhammad Haroon.

M A )
Place: Karachi

Reanda Haroon
Zakaria & C
Chartered Accountants gaamy Dated: October 19,2017
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TRUSTSECURITIES & BROKERAGE LIMITED
COMPUTATION OF LIQUID CAPITAL
AS AT OCTOBER 11,2017

Value in Halr Cut/ Net Adjusted
Aecount
i adpbaia Pak Rupees || Adjusiments Value
'\
997,828 100%

Toan600 || 100%
. : —
; 6[3 MY ’ ‘

‘ = overnment Securities - =

k\ ﬂfn Debt. Securities
(!

l & Eﬂuipmem

___—#————"‘-—'—'—’_—_-
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an¢ e
he b3

' ceurities

pvestment in Equity S
4 15%or VaR of each securities on the cutoff dale.as b 6.789 38471
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16 |{Investment in subsidiaries = —/i_o_ - |
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Head of Account

Value in
Pak Rupees

| Hﬂ’i‘@éﬁ/

| Adjustments ||

J interes a:
W or debt securities ete.(Nil)

—profit or mark-up on amounts placed with financial ‘

"00/0‘ |

Qﬂ
T of marku accrued on
& 1 p loans to directors, subsidiaries

0%

lcd ame

1r€

0%

m‘cwablcs\
against Repo financing.

haser under the REPO agreement,
J under repo arrangenient shall not be

.Cc| vable

al d as pll'l'(..

U P
archase

Al i
W" in the jnvestments. .)
other than (rade receivables

1,749,397

100%

!
g\.‘bk"
rom clearin house or securities exchange

aples I
aims other than those on account of entitlements

Lalue ol cl
ties in all markets including MT gains.

rading of securl

100%0

ables from customers

cise recewables are against margin financing, the aggregate if
held in the blocked account after applying

(i) value of securities

g based Halrcu
as collateral by the lnancee

uu)"‘ﬁﬂ‘“ yalue of any secur itics deposited as collateral alter

ppl\f’"@ vaR based haircut.
- Lower of sheet value or value determined through

net balanee:s

case receivables are against margin trading. 5% of the nel

n
alance sheet value.

i‘ u r!;usrmen 18
|

 Neamount after deducting hairent
1. Incase receivables are against sccur ities

|
1%
| the amount paid 10 NCCPL
45 collateral upon entering I
i, Net amoint after deducting haircit
Incase of other trade receivables not more than $ days overdue.

IR
1]
{1 0% of the net balance sheet value.

n in
: j i, Bulance sheet value

borrowings under SLB.

1o contract,

e
A | v Incase of other trade receivables
| the spgregate of

(i the market value of securiti
h':lld in sub-accounts after apply
(i1) cash deposited as collater:

VaR based haircuts.

W
Vebowerof net balance sheet valu
adjustments T

i, 1007,
| pariies,

haircut in the case of

0%
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Head of Account | Valuein Huir Cut / W Nﬂmﬂnﬁml J
Pak Rupees || Adjusiments Value |
Jance-customer aecounts . y o |
B,nk ba 37,402,511 - 37402511
and g ‘ i
TCush in h? 25.281 - | 25.281
Ase® _ 111,055,133 __ 49220225
|
|
|
uu,lTlliS
e [ .
ablc (0 exchanges and clearing house 3 - e
[Pl S
lrmblc against leveraged market products : o
|| PO
3 Pa\“abfe (o customers 36,634,721 . __i(’_(’i"ﬂ_
e
en Liabilities e
SmlU‘O” and reaulator\ dues : | ISP -
= \coals and other payables 1328008 ) © ___,_I_"ﬂ
Short-tern borrowings = e o m _—’———j‘
'Lmn.nl portion of subordinated loans e
Cument portion of long term liabilities i | S | cn
“Deferred Liabilities L ——————‘7—4 T e
_ 34,15 54.151.079 ) :
| Provision for bad debts St I‘(E()—« —:————’_‘ e epa i
Tl provision for taxation - : - o
Other liabilities as per accounting principles and included in the i . g
: i P_—__———__—_— ‘-
| financial statements e e | R |
| N:o;ﬁ-‘-Currcm Liabilitics ——————\——— . ]
{f 2 - s | ————
;- J g Long-Term financing
| ) Il 183165 - el
J 11, Staff retirement benefits L N b L |
1 ii. Other liabilities as per accountm “
|| financial statements B — =l — -
| |Subordinated Loans , — - F ' ‘
[[100% of Subordinated loans \Vthh‘“‘ U i‘ : ‘ "
‘SEGP are i!”o“’ed (0] be dtdll(.[ed 7-7 5 |l =1 j‘) 794 482 :
Total Liabilities — —
RANKING LIABILITIES RELAT — '
Coneemuuon in Margin Flnnncm
e amount calculated client - to - cl
‘ amMMb!e from any of the I'nanc '*_ g -
7 ﬁ ouns receivable from total finance !
on == i
e::l tration in securities lending !
ount by which the aggregate ~1g |
— ; :l i
i |
t
i
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Head of | | il
of Accoum Vatue dn— {1 Huir Cut /|| Net Adjusied
Puk Rupees || Adjustments Valwe

—nt depostted by the borrower with NCCPL
i ysh MATRINS paid and

market value ol securities pledped e e
1:"“* T pledyed as marging exceed the y ’ ,
s borrowed
—riting Commitments
- l[-\‘;‘ }\"' —— |

IR LISsucC 11 (he mar : 7
yrght I U ' VATIE 0T SeCTTes TS
o or equal o the subscription price;

|

L
s of Haircut multiplied by the underwriting commitments

\alue by which the underwriting commitments exceeds the
price of the securities.

‘ case of rights issue where the market price of securities is

_er than the subscription price, 5% of the Haircut multiplied by

g
|

e

kit afs X
12.3% of the net underwriting commitments S

- any other €aSE ]

3 ecquilyol’subsidiary
— ot by which the total assets of the subsidiary (excluding any
due from the subsidiary) exceed the total liabilities of the . - ‘

r} e
exchange agreements and foreign currency positions
¢ et position in foreign currency.Net position in foreign
\ means the difference of total assets denominated in foreign
')'ECSS (otal liabilities denominated in foreign currency
j I :
- - - k
1 4

unt Payable under REPO
djustment q_,__#_—.

‘h ¢ case of financier/purchaser the total amount receivable under
Reoo less the 110% of the market value of underlying securities.

case of financee/seller the market value of underlying
{|securities after applying haircut less the tota
|| alue of any securities deposited as ¢
{|applying haircut less any cash dep

1P
| Concentrated proprictary pos
—

{If the market value of any secu
| 1otz proprietary positions then 5%
: mmi(ct of a security exceeds 519
| 0% of the value of such security

40.734 4.520

i}g Positions in futures an

-J.}ncase of customer position
fespect of open positions less ¢
customer and the value of securil
_Pledged with securities exch

i .;:f;-'in‘ncase of proprietary pos
1OpeCt ol open positions to the
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e jtions
e omer positions, the market value of shares sold

) aarket o behalf of customers after increasing the
: vaR based haireuts less the cash deposited by the
4 collatero! and the value of securities held as collateral
R based Hawreuts

' plying VA
v |. proprietary positions, the market value of shares sold

ket and not yet settled increased by the amount of

y
od hawreut less the value of securities pledged as collateral
Jying haircuts.
“ukim! Liabilities 15.260 0T 40'13__24 4,320
- A —
S of Ligquid Capital:
Value of Assets (serial number 1.19) 49,226,225
\ wusted yalue of liabilities (serial number 2.5) (39,794,482)
wl ranking liabilities (series number 3.1 (4,526)
p 9,427,217

/ Chief Executive
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